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In summary
The revised Markets in Financial Instruments Directive (MiFID II) and the 
Markets in Financial Instruments Regulation (MiFIR) are both pieces of 
legislation originating from the European Commission and together, seek to 
provide a European-wide legislative framework for regulating the operation 
of financial markets in the EU. MiFID II represents a major overhaul of the 
existing law, building on and extending the scope of MiFID I.

The first application date of the MiFID II directive was set on the 3rd 
January 2017. On 10 February 2016, the European Commission announced 
that the application date for MiFID II and MiFIR would be extended by 12 
months. This means that the entire MiFID II package will now come into 
effect on 3rd January 2018.

MiFID II will drive fundamental changes in the European Securities 
Markets, as it will have significant impact across the whole securities value 
chain, from front-office sales and trading, through to back-office reporting 
and all points in between.  The way you interact with your clients and 
other market participants will change radically.   MiFID II is not a mere 
compliance exercise; it will change the way you do business and the markets 
you are operating in.
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Banks and Investment Firms should 
act now to ensure that they are 
ready for the MiFID II changes, and 
in a position to drive competitive 
advantage from the application of 
MiFID II/MiFIR provisions. 

The first step that your organisation 
should take is the performance of a 
gap analysis. PwC will assist you 
in this process with the performance 
of a high level impact assessment of 
MiFID II and MiFIR requirements 
in relation to your organisation’s 
activities.  This will be followed 
by a gap analysis of the MiFID II/
MiFIR requirements against your 
organisation’s current state, and 
will result in the development of 
an action plan to act as the starting 
point for the implementation project. 

Understanding the impact of MiFID II 
on your organisation



 • Stricter complaint handling 
procedures, mitigation 
and disclosure of conflict 
of interests, oversight of 
remuneration policies, 
and control of marketing 
materials

 • Suitability of provision 
of services to clients, and 
information on costs and risks

 • Provide best execution 
and reporting that ensures 
sufficient transparency and 
takes into account the type 
and complexity of financial 
instruments involved

 • Record keeping 
requirements for 5-7 
years of all services and 
transactions, recorded 
telephone conversations 
and electronic 
communications

What is the impact – Key MiFID II/MIFIR themes

The first application date of the MiFID II directive was set on the 3rd January 2017. On 10 February 2016, the 
European Commission announced that the application date for MiFID II and MiFIR would be extended by 12 
months. This means that the entire MiFID II package will now come into effect on 3rd January 2018.

MiFID II will have a significant impact on the Financial Market Ecosystem and it presents a set of both, 
strategic and commercial challenges. It will introduce the most significant changes to the conduct of the 
financial services and the market environment since the commencement of the EU commission’s Financial 
Services Action Plan. It will affect all categories of dealing, broking, asset management, and advisory services 
undertaken by banks, investment firms, other service providers and also their corporate, institutional and 
retail customers. MiFID II’s far reaching requirements will have significant impact on how a firm conducts its 
business post January 2018.

The key MiFID II/MiFIR themes are outlined below:

MiFID II /MiFIR
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 • Equities must be traded 
on Regulated Markets 
and MTFs

 • Obligation to trade 
standardised derivatives 
on an electronic platform 
(regulated market, MTF)

 • Widens the scope of 
the pre- and post-
trade transparency 
requirements to non-
equity

 • Adds new data fields for 
existing instruments

 • Extends reporting 
obligation to all MiFID 
financial instruments

 • New requirements 
covering product design 
and internal approval 
process, risk assessment 
as per client classification, 
distribution strategies and 
period reviews 

 • New focus on the 
organisation’s 
managing body who 
is now accountable for 
implementing governance 
that ensures effective and 
prudent management



How PwC can help you

PwC Cyprus has a dedicated team of local experts with experience in the implementation of MiFID II/MiFIR, 
who work closely with our global network of specialists to provide you with tailored advice and support on 
how to respond to the implications that this global regulatory reform will have on your businesses.  We can 
provide you with an efficient and effective solutions in all aspects of MiFID II/MiFIR, including:

 • Gap Analysis – Perform a gap analysis to identify the gaps in the existing business and 
operating model in relation to MiFID II/MiFIR regulations.  The gap analysis is performed 
using the specialised PwC Regulatory Navigator Tool (described below). 

 • Implementation – Assist in the design, development and implementation of enhanced 
and compliant processes and procedures.  This will include support in enhancing the  
technological systems and tools as well as providing project management.

 • Trainings and tailored workshops - Provide training and tailored workshops for 
management and employees on MiFID II/MiFIR topics and its impact on your organisation.

PwC Regulatory Navigator Tool

For the performance of the gap analysis we will be using the PwC 
Regulatory Navigator Tool, to assess the impact and identify existing 
gaps within your organisation’s business and operating model.  Through 
the use of this tool, the requirements for MiFID II/MiFIR can be completely 
reproduced and mapped to the organisation’s structures, as it combines the 
regulatory view with the organisational setting.  The Regulatory Navigator, 
enables the organisation to manage the full complexity deriving from 
MiFID II in a simple and structured manner.

Articles are mapped to relevant 
functions

Articles are completely reproduced 
in the Regulatory Navigator

Existing gaps and related tasks are 
identified

Impacts on the organisation are 
documented
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