
Common Reporting Standard
What does it mean for you and your 
entity?

What is CRS?
Over the last few years, a number of initiatives have been undertaken to improve global cross 
border tax compliance, which led to the development of various reporting regimes on the 
exchange of taxpayer information. One of such recent initiatives is the global standard for the 
automatic exchange of financial account information, the Common Reporting Standard (“CRS”), 
developed by the Organization for Economic Cooperation and Development (“OECD”). 

The exchange of taxpayer information under CRS is effectively achieved through the imposition
of obligations on financial institutions – such as banks, custodians, asset managers and funds – to 
collect, review and report information about their account holders/investors. Such information 
will eventually be reported to the tax authorities of the country(ies) of tax residence of each 
account holder/investor. 
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How are individuals affected by CRS?

As a result of the above, you may be receiving instructions from financial institutions with 
which you engage (e.g. from banks with which you maintain accounts or from funds in 
which you hold interests), to provide a completed “CRS self-certification form” to state your 
country(ies) of tax residence. The tax authorities of the country(ies) of tax residence stated 
on the form, will be the recipients of information relating to your bank and other financial 
accounts.

How is your entity affected by CRS?

Similarly, your entity may also be requested to provide a completed “CRS self-certification 
form”, to determine whether the entity and its controlling person(s) are considered 
“reportable”. Such a self-certification form typically requires that an entity declares its 
country(ies) of residence for tax purposes, its classification under CRS, as well as 
information about the tax residency(ies) of the entity’s controlling person(s), for certain 
types of entities. The self-certification form will be subject to review (and possibly scrutiny) 
by the financial institution.

The tax authorities of the country(ies) of tax residence of your entity, will be the recipients 
of information of the entity’s bank and other financial accounts. Depending on the entity’s 
CRS classification, your country(ies) of tax residence as the controlling person may also be 
the recipient(s) of this information. 

Reportable information: what, where and 
when? 

An account will generally be considered as reportable if it is held by an individual or an 
entity that is tax resident in a CRS reportable jurisdiction, or if the entity’s CRS status is 
“passive” and the controlling persons of such an entity are tax residents in CRS reportable 
jurisdictions. Information to be reported with respect to accounts which are identified 
as “reportable” includes the account’s balance/value, as well as certain types of income 
depending on the type of account, including interest, dividends, income from certain 
insurance products, sales proceeds from financial assets and other income generated with 
respect to assets held in the account or payments made with respect to the account. As 
noted above, in the case of certain types of entities, information relating to the controlling 
persons of the entities will also be reported.

Reportable information will be provided by financial institutions to their respective tax 
authorities on an annual basis, which will in turn exchange such information with the tax 
authorities of all relevant CRS reportable jurisdictions. 

The first reporting by financial institutions in jurisdictions implementing CRS as of 1 
January 2016, such as Cyprus, will be performed in 2017 and will relate to information 
with respect to 2016. Therefore, if an account held by you or your entity is considered 
“reportable”, the first exchange of information with respect to that account will relate 
to 2016. It is therefore important that you act fast in order to identify your entity’s status 
under CRS and the relevant implications arising as a result of this, as well as take the 
necessary actions in order to ensure that information reported reflects the true status 
of your entity and your accounts. 



Why is it important for the self-certification forms to be 
completed correctly and timely?

Correct and timely completion of the CRS self-certification forms is critical for a number of reasons:

 • An entity’s CRS classification, as well as the country(ies) of tax residence declared on the CRS self-certification 
forms will determine whether an account is considered “reportable”. Incorrect completion of the CRS             
self-certification forms may therefore result in unnecessary reporting for the entity and its controlling persons.

 • It is expected that jurisdictions will adopt measures imposing sanctions for account holders signing 
(or otherwise positively affirming) a false self-certification, or account holders failing to provide a                           
self-certification.

 • Incorrect classification of an entity under CRS, or no submission of a CRS self-certification form, may result in 
prevention of opening new accounts, and even closure or suspension of accounts maintained with a financial 
institution.

 • Incorrect completion of CRS self-certification forms may result in reputational risks for an entity, for example  
if a perception is created that the entity does not provide accurate information in a transparent manner.

 • It may become apparent that the entity is a financial institution itself, in which case certain reporting 
requirements shift from the bank to the entity.

How can PwC help you?

PwC Cyprus has a dedicated team of local experts with international experience in the implementation of CRS, who 
work closely with our global network of CRS specialists to provide you with tailored advice and support on the technical 
and operational consequences of CRS. We can provide you with an efficient and effective solution in all aspects of CRS, 
including:

 • Reviewing information from a tax perspective. 
 • Assessing tax exposure arising from the capital and/or the income of the account.
 • Preparation of capital statement.
 • Understanding of the regulatory requirements under CRS and their impact on you/your entities                             

and assessing the action that needs to be taken to comply.
 • Assistance with an initial entity analysis in order to determine the classification of an entity and                                              

identify the relevant implications arising from such classification.
 • Assistance with the completion of CRS self-certification forms.
 • Assistance in voluntary disclosure of accounts to the Tax Department.
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