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VAT - Promotion Expenses (Marketing)

Many of the expenses incurred by a company for its sales promotion (marketing)
may create adverse VAT implications especially in a continuously changing
environment. The relevant provisions of the legislation both in other EU Member
States and in Cyprus are complex and often unclear.

PricewaterhouseCoopers tax consultants have been monitoring the VAT aspects
of marketing tools very closely for a number of years and have developed expertise
on this issue. We have been advising and assisting our clients in this respect,
resulting in cost-saving solutions and avoiding (hidden) tax risks.

Risk Management

The general view is that VAT should not significantly affect marketing activities.
This is undoubtedly an overly simplistic assumption. In practice, many businesses
are either underpaying or overpaying VAT on their marketing activities.
Non-compliance with the relevant VAT rules and underpayment of VAT can lead
to severe costs for the organisation.

In addition, due to the continuous changes in the legislation and its application
by the authorities, companies may be over paying significant amounts of VAT.
Careful planning and restructuring of marketing actions will avoid overpayment
of VAT.

PricewaterhouseCoopers have the experienced professionals to assist both in the
correct application of the provisions of the VAT legislation and in structuring the
marketing policies so that payment of excessive VAT amounts is avoided.

For any additional information or explanations in relation to the above, please
contact any of the persons mentioned in the opposite column.

PricewaterhouseCoopers offices in Cyprus:

Nicosia: Julia House, 3 Themistocles Dervis Street, CY-1066 Nicosia, Cyprus
P O Box 21612, CY-1591 Nicosia, Cyprus
Tel. +357-22555000, Fax +357-22555001

Limassol: City House, 6 Karaiskakis Street, CY-3032 Limassol, Cyprus
P O Box 53034, CY-3300 Limassol, Cyprus
Tel. +357-25555000, Fax +357-25555001

Larnaca: City House, 4 Artemidos Avenue, CY-6030 Larnaca, Cyprus
P O Box 40450, CY-6304 Larnaca, Cyprus
Tel. +357-24555000, Fax +357-24555001

Paphos: City House, 58 Gr Dighenis Avenue, CY-8047 Paphos, Cyprus

P O Box 60479, CY-8103 Paphos, Cyprus
Tel.+357-26555000, Fax +357-26555001
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florentia.teloni@cy.pwc.com
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simos.michael@cy.pwc.com
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christiana.demetriou@cy.pwc.com
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®lA - 'E§oda mpowBnong TwAnoswv (Marketing)

IMoAAG atrd Ta €€0da Ta OTToia UTTOKEITAI MIG ETAIPEIR YIO TNV TTPOWONCN TWV
TTWANCEWV TNG (MAPKETIVYK) TTIBavOV va £xouv duopeveic emmTwoelg OrA idiaitepa
o€ éva ouveXxwg PeTaBaAOpevo TTepIBAAAov. Or OXETIKEG TTPOVOIEG TG VOOBETiag
@MA, t6o0 ag dAAa Kpdtn MéAn Tng EupwTraikng ‘Evwang 6c0o kai Tng Kutrpou
Kal 0 TPOTTOG TTOU £QapPOZeTal aTrd TIG ApXEG €ival TTOAUTTAOKOG Kail KATTOIEG POPEG
aocaQng.

O1 popoloyikoi cupBoulol Twv PricewaterhouseCoopers etreéepyddovral Tig
OXETIKEG TTPOVOIEG TNG VvopoBeaiag OIA kal Tov TPOTTO EQAPHOYIG TOUG Yia TTOAAG
XPOVIa Kal £XOUV OTTOKTACEI EUTTEIPIEG KAl TEXVOYVWaoia oTo Béua auTd.
2upBouAeloupe kal BonBouue Toug TTEAATEG pag oTa BEuaTa auTd yia Teavoug
KIvOUVOUG Kal Bpiokoupe AUCEIG Ol OTTOIEG PEILVOUV To KOOTOG Tou PIIA Kal
aTro@eUYoUV (Un EPPAVEIS) POPOAOYIKOUG KIVOUVOUG.

Alayeipion kKivdivou

H yeviki avtiAnwn gival 611 1o PI1A dev eTnpeddel oNUAVTIKA TO JAPKETIVYK EVOG
opyaviopoU. AuTd atroTeAE PIO UTTEPATTAOUCTEUUEVN TTPOCEYYION. ZTNV TTPAEN,
QPKETEG ETTIXEIPATEIG €iTE OV avayvwpidouv TIG uttoxpewaelg PIA TTou
dnuioupyouvTal ato TIG HEBODOUG PAPKETIVYK TTOU akoAouBoUV ) TTANpwVouUV
TEPIoadTEPO PIA aTTé QUTO TO OTTOIO TTPAYUATIKA OPEIAOUV.

Mn cuuuOPPWAN HE TIG OXETIKEG TTPOVOIEG TNG VopoBeaiag PIMA kal un kataBoAn
ToU o@eINdpuevou TTogoU OITA TTou TTPOKUTITEL, ITTOPET va 0ONYrOEl O€ ONUAVTIKEG
EMMRAPUVOEIG YIO TOV OpyavIOO.

EmmpdoBeta Adyw Twv ouveXwyv aAlAaywyv 1660 oTnv vopoBbeaia GIA 6co Kkai
oTnv pappoyr] TngG atd v Ytmpeoia PI1A, ol emixeiprioeig moavév va kaTtaBdAAouv
TepIoodTEPA TTOod PI1A atrd Ta TTood Ta oTToia TTPAYUOTIKG OPEiAOUV. MPOCEKTIKOG
TIPOYPOMUOTIOHOS KAl ETTAVOCXEDIOTHOS TWV HEBOOWY PAPKETIVYK €ival GNUAVTIKOS
yla TV aTroQuyr| KataBoArg TepioadTepou TTooou OIA atrd auTou TTouU TTPAYHATIKA
TIPOVOEITE aTTd TNV VouoBeaia.

O1 PricewaterhouseCoopers pg Toug €E€IBIKEUPEVOUG ETTAYYEAUOTIEG TTOU DIOBETOUV
MTTOpOUV va gag BonBrigouyv, T600 aTnV 0pBn EQAPPOYT TWV TTPOVOIWY ThG
vopoBeoiog oTa Bépara autd 600 Kal 0To OXESIAOPO HEBOOWV PAPKETIVYK WWOTE
va pnv dnuioupyolv TpdoBeTa KO6oTA aTTO TTAEUPAg PIA.

MNa emmTPOCOeTEG TTANPOPOPIES YIa TO BEUA AUTO, TTAPAKAAOUUE OTTWG
ETTIKOIVWVINOETE PE TA TTPOCWTTA TTOU QaivovTal SiTTAa.

Ta ypageia Twv PricewaterhouseCoopers otnv Kimpo:

Aeukwoia: Julia House, Od6¢ O¢ep. AépPn 3, CY-1066 Acukwaoia, KOTrpog
T.K. 21612, CY-1591 Acukwaia, Kutrpog
TnA. +357-22555000, ®ag +357-22555001

Aepeoodg: City House, 0866 Kapaiokdkn 6, CY-3032 Aepeaog, Kutrpog
T.K. 53034, CY-3300 Aepeadg, Kutrpog
TnA. +357-25555000, ®ag +357-25555001

Adpvaka: City House, Aew@opog ApTéuidog 4, CY-6030 Adpvaka, Kitrpog
T.K. 40450, CY-6304 Ndpvaka, KUtrpog
TnA. +357-24555000, ®ag +357-24555001

Magog: City House, Aew@opog IMpiBa Aiyevry 58, CY-8047 lNdgog, Kutrpog

T.K. 60479, CY-8103 NMdgog, Kutrpog
TnA+357-26555000, ®ag +357-26555001
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