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Newsletter 1/ January 2012

This newsletter refers to the following matters:

The annual interest rate for late settlement of tax liabilities applying as from 1 January
2012 has been set at 5%.

Thus the interest rate relating to settlement of any tax liabilities will be calculated based
on the following rates:

For the period up to 31/12/2006 — 9% per annum

From 1/1/2007 — 31/12/2009 — 8%

From 1/1/2010 — 31/12/2010 — 5,35%

From 1/1/2011 — 31/12/2012 — 5%

The Cyprus VAT Service have issued a Newsletter (number 13, dated 1 January 2012) which refers to the intra-
community trade system Intrastat and which sets out the revised procedures for submission of Intrastat Returns that
need to be followed.

Electronic Submission of Intrastat Returns
As from 1 July 2012 the electronic submission of Intrastat Returns becomes compulsory.

You will need to have access to the TAXISnet system in order to be able to submit electronic Intrastat Returns.

Electronic registration on the TAXISnet system

You may use the following forms (available in Greek) for registering on the TAXISnet register:

Form TAXISnet 01 (Application for access to the TAXISnet system), and

Form TAXISnet 03 (Application for appointing a representative) provided that you may wish to appoint a
representative (who must be a customs clearing agent as defined by the Customs Code Law).

The properly completed forms should be submitted to the VAT Service.

The above mentioned forms may be found on the website of the TAXISnet system (http://taxisnet.mof.gov.cy).

On the same webpage you may find the terms and conditions of using the TAXISnet system.

Amendment to the exemption and simplification thresholds for arrivals and dispatches of goods

As from 1 January 2012 the exemption and simplification thresholds for arrivals and dispatches of goods are amended
as follows:

| Arrivals | Dispatches of goods



http://taxisnet.mof.gov.cy/�

Threshold of goods

Exemption €100.000 €55.000

Simplification €1.850.000 €5.200.000

Deregistration from the Intrastat Register

In the case where the total values of arrivals or/and dispatches separately for 2011 exceeded the above mentioned
exemption thresholds, you need to notify the VAT authorities for the purpose of deregistration from the Intrastat
Register.

List of commodity codes
The Combined Nomenclature publication which is applicable for 2012 can be found on the VAT department’s web site
(www.mof.gov.cy/vat).

The taxable person that omits, refuses or delays to submit the Intrastat Return for arrivals or despatches of goods is
subject to an administrative penalty of €15 per return. In the case where the omission, refusal or delay continues for a
period exceeding 30 working days, then non compliance becomes a criminal offence. In the case of prosecution and
conviction, the taxable person is liable to a penalty of up to €2.562.

In the case where a submitted return contains significant omissions and/or inaccuracies and the taxable person has

not informed the Director accordingly within 2 months from the end of the period covered by the Return, then the
taxable person will be subject to an administrative penalty amounting to €15.

PwC Comments

The electronic submission of Intrastat Returns provides a significant advantage and flexibility to the taxable person,
given the relatively short submission deadline which applies for each return (within 10 days after the end of the
relevant month).

In order to avoid suffering any penalties, it is important that all Intrastat Returns are completed accurately and
properly and are submitted within the prescribed deadlines.

It is noted that the penalties imposed for non compliance with the provisions of the relevant legislation are imposed on
the taxable person, even in the case where the Intrastat Returns are prepared and submitted by a properly authorised
representative / agent. Therefore, it is very important that the taxable persons appoints trustworthy and reliable
representatives for the preparation and submission of the Intrastat Returns.

Way forward: how PwC can help you

Our teams are ready to discuss the above developments with you and offer support for your compliance with the above
mentioned obligations.

Your contacts for Indirect Tax matters in PwC Cyprus:
Costas L Mavrocordatos, Head of Tax & Legal Services - costas.mavrocordatos@cy.pwc.com
Chrysilios Pelekanos, In charge of Indirect Tax Services - chrysilios.pelekanos@cy.pwc.com

loanna Stylianidou - ioanna.stylianidou@cy.pwc.com




Martha Lambrou - martha.lambrou@cy.pwc.com

PwC Cyprus

Julia House

3 Themistocles Dervis Street
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'Evrvzo 1/ Iavovudplog 2012

>e aQUTO TO EVTLTO, YIVETAL AvaPOPA 0T akoAovBa Bepata:

TOo £T1)010 EMTOKIO TTOV EPAPUOLETAL Y1 KAOLOTEPNUEVT] TTANPWUT POPOAOYIK®Y LITOYXPEWDTEWYV IOV 10YVEL A0 1
Iavovapiov 2012 £xel kabopilotel oto 5%.

To 71000 TOKWV yla KaBuoTepnUEVT TTANPWLUT] POPOAOYIKGMV VITOXPEDOOEWV VITOAOYifeTal Le Baon Ta akdAovba etnola
emToKIA:

TNa mv nepioSo péypr 31/12/2006 — 9%

Amtd 1/1/2007 — 31/12/2009 — 8%

A70 1/1/2010 — 31/12/2010 — 5,35%

A0 1/1/2011 — 31/12/2012 — 5%

H Ynnpeoia @ITA £xel exSwoel Evnuepmtikd @uladio (ApiBuog 13 pe nuepounvia 1 Iavovapiov 2012) to 070io
AVOPEPETAL OTO CLOTNA EVEOKOIVOTIKOU gpstopiov Intrastat kot mapabeter Tig avabewpnuéveg Siadikaoieg vtooArg
twv SnAmoewv Intrastat sov mpenel va epapuoloviat.

HAextpovixn vrofoin twv Sniwoewv Intrastat
Me 100 a6 1 IovAiov 2012, n nAekTpovikn vitofoln twv dnAwoewyv Intrastat uéow tov cvotuatog TAXISnet
kaBiotatal vroypPeWTIK.

Ta va eivar Suvatr| 1 nAektpovikn vitofoAn twv dniwoewv Intrastat eival amapaitto va €xete mpdofacn oto
ovomua TAXISnet.
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Ataducaoia eyypapng oto ovomua TAXISnet

INa va eyypageite oto ovotnua TAXISnet pmopeite va xpnopomoiroete ta akdoAovba evruma:

'Evtumo TAXISnet o1 (Aitnon ya tpoéofaocn oto ovotnua TAXISnet) kat,

'Evtumio TAXISnet 03 (Aiton ywa €€ovo1080Tnom AAOL TIPoo®ITov) voouuévov 0Tt embupeite va e§ovotlodotioete
avTuTpOOWITO (0 0TTOI0G TIPETEL VA EIVAL TEAWVEIAKOG TTPAKTOpaAg OTIwg opiletal otov Tedwvelakd Kodika Nouo).

Ta Sedvtwg oupmAnpwuEva évrumna Ba mpémnet va viofaiovtat otny Ymnpeoia OITA.

Ta 1o mdve evruna popeite va ta Bpeite otnv 10tooeAiba tov ovotnuatog TAXISnet http://taxisnet.mof.gov.cy.
Tty 161a 10tooeAida Ba Bpeite emiong Toug Opovg Kat Tig tpoinobeoelg xprong tov ovotnuatog TAXISnet.

Tpomoroinon Twv opiwv araiiayng Kal WIAOVOTEVONGS T®V APiewV KAl T®V AWTOOTOA®V ayaBwv
Me 1oV a6 1 Iavovapiov 2012 Ta 6p1a ATTOAAAYNC KAl ATTAOVGTEVOTNG TV APIEEWV KAl TWV AWTOOTOAGV ayabov
TPOITOTOIOVVTAL WG AKOAOVOWG:

T'a T'a amootoAég ayabav
Opio apikeig ayabwv
Amadayng €100.000 €55.000
Amovatevong €1.850.000 €5.200.000

Awaypaen axo to untpwo Intrastat
Av 1] GLVOAIKT) a&la TV aAPIEewV 1)/ KAl ATTOOTOA®Y EEXMPIOTA YA TO 2011 NTAV KAT® ATTO TA ITL0 JTAVK OP1A
oA aytg, Ba mpémnel va eidomotrjoete v Ynnpeoia @.I1.A. yia va oag Staypdpet amtd 1o Mntpawo Intrastat.

Kataioyog kwdukmv ELTOPEVUATOV
H £x8oomn g Zuvbvaopuéving Ovopatoioylag sov 1oyvel yia 1o 2012 Bpioketal otny 10tooeAida tng Ynnpeoiag @.I1.A
(www.mof.gov.cy/vat).

O eumopevopevog o omoiog mapaieinel, apveital 1) kabBvotepel va vopaier ) Sniwon INTRASTAT 1000 yia Tig
QTOOTOAEG 000 KA YA TG aPi&elg, vmtokertal o€ S101KNTIKO TPOoTIHo €15 yia kabe Sniwor. Av 1 mapdietyn, apvnon
N xaBvoTtepnon ouvexidel mEpAV NG MEPLOSOL TV 30 EPYACIU®Y NUEPROV, TOTE 1) U1 CUUUOPP®WOT) kabloTaTtal ToviKo
adiknua. e mepintwon movikng Siwng kal Katadikng o EUTOPEVOUEVOC VITOKEITAL OE TTIPOCTIUO UEXPL €2.562.

Zmv mepintwon mov vioPAndeioa Sniwon mepiExel ovorwdn mapdienyn 1)/ kat avakpifela kat o epmopevouevog dev
sAnpogopnoet tov 'E@opo @.I1.A. oxetikd evtog 510 UNvav asmo o TEA0G NG TEPLOSOV avaPopAg, 0 EUTTOPEVOUEVOG
VITOKELTAL O€ XpNuaTikn) emPBapuvon dekamevte evp® (€15).

Iyoiwa PwC

H vmoPoAr twv SnAm®oewv Intrastat pe nAekTpovikd HECA TAPEYEL OVOIACTIKO TAEOVEKTNUA Kot eVEMELA OTOV
EUTTOPEVOUEVO, AOY® TOV GUVTOLOL XPOVIKOV TeplBmpiov Tov Litapyel yia vmofoAr] mg kabe dniwong (10 nuépeg peTd
TO TEAOG TOV OXETIKOV Unva).

Ta Vv amoguyn kataBoArg oolwvOnoTe ooy, eival onuavtikd omwg ot SnAwoeig Intrastat cupstAn povovtat
opBd xat vrtofarovtar Eykaipa.

ZNUEIQVETAL OTL O1 TTOWVEG Y14 TNV 1) CUUUOPPWOT) LLE TIG TTPOVOLES NG vouoBeoiag avapopikd pe Tnv vrooAn
SnAwoewv Intrastat emParlovTal 0ToV EUTTOPEVOUEVO, AKOUA KAL TNV TIEPITTTWOT) IOV 1] CUUTIAT P®OT) / LITOBOAT TwV
SnAwoewv yivetal amo e£0Vo1080TNUEVO AVTITIPOTMITO TOV EUTTOPEVOUEVOUL.




JUVETQC, Elval TTOAD OTUAVTIKO O EUITOPEVOUEVOS VA XPTOLOTOLEL EUTTIOTOVE UL POVAOLE/ AVTITIPOCMITOVG Y1 TN
OLUITTATIPWOT) KA LITOBOAT TwV SNALOEWY TOL.

IMwg propei va cag Bondnoern PwC

Eilpaote €topot va oudnmoovue padl oag g 7o mave eEeMEEIC Kat va TPOCPEPOLLE TNV VITOOTN PLEN Hag yia
OUUUOPPWOT] 0AG LE TIG TTIO0 TTAV® VITOYPEDOTELS.

Ot vtetBuvorl emmkowvwviag yia Oéuata Eppeong ®@oporoyiag oty PWC Kistpov eivar:
Kwotag A Mavpokopdatog, Emkepalrng ®oporoyknv & Nopikav Yanpeowwy - costas.mavrocordatos@cy.pwc.com
Xpvotog ITeexavog, YaevBuvog Eppeong ®@opoioyiag - chrysilios.pelekanos@cy.pwc.com
Iwavva Ztvhtavidov - ioanna.stylianidou@cy.pwc.com

MapBa Adumpov - martha.lambrou@cy.pwc.com
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